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Methods and Data

Event Study Methodology (Time Series Analysis)

\

Build a statistical tool to determine

whether stock price changes are
attributable to an event (e.g,

tweetstorms)

/ Objectives

Identify abnormal changes in stock prices
related to an event

Introduction and Background

2. Apply that tool to a specific company

The semi-strong form of Efficient Market Hypothesis asserts that current stock prices reflect (Apple) and event ('Ph‘?f"eh -
both historical price information and all publicly available information relevant to a company's i;‘"i“?climerm fo Tﬁsﬁé the Etticient
securities. It implies that any public information about a company will not yield abnormal Arker FypoTnesis NOES
economic profits.
Neuroscience and studies of investor psychology show that the influence of social media may
Determine when irrationally magnify the impact on new public information on investors in a way that nullifies the
abnormal stock price semi-strong form of Efficient Market Hypothesis and makes it possible to attain abnormal Di -
changes are rofits ISCUSSION
statistically significant proties. . .
Computed a regression formula with
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Standard Error S

Abnormal Return Significant when |t value| > 1.96
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